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HEADLINE: Metavante to aid FDIC on Net;

Agency wants to improve dealings with online banks 

BYLINE: PAUL GORES of the Journal Sentinel staff 

BODY: 

The Federal Deposit Insurance Corp. has hired Brown Deer-based Metavante Corp. to help the regulatory agency enhance its monitoring and technological expertise with Internet banks. 

Banks that do business online rather than through brick-and-mortar branches are a relatively new twist in banking, and the FDIC wanted Metavante's skill with financial technology to help it develop better procedures for dealing with Internet-only banks, said Mike Touhey, president of Metavante Market Solutions & Products Group.  

"They really wanted to supplement their expertise with our depth of knowledge," he said. 

Metavante is the technology and data services subsidiary of Marshall & Ilsley Corp. in Milwaukee, the largest banking firm based in Wisconsin, and has been involved with Internet banking since 1995, when the first online banking transaction took place. 

About two dozen banks nationwide operate only on the Internet, according to Metavante. 

Under the one-year, renewable agreement with the FDIC, Metavante will serve as consultant and adviser on Internet, network, data management and banking technology operations. 

The company also will design, develop and produce procedures for Internet bank closings, and create and install a system that will allow the FDIC to communicate via computer with customers of Internet banks that fail. 

Metavante established a relationship with the FDIC when the agency was developing guidelines for Y2K compliance for financial institutions, Touhey said. 

"We established a lot of credibility with them, going through the Y2K project," he said. 

Metavante did not disclose terms of the agreement. The FDIC had not responded by Tuesday evening to a request for financial terms of the contract. 

The FDIC, founded in 1933, insures deposits at the nation's 9,840 banks and savings institutions. It also monitors them for safety and soundness. 

Metavante has more than 3,300 clients, including the largest 20 banks in the United States. 

