New Regulations to the High-amounts Payment System issued by the Banco 

Central de Bolivia

Banco Central de Bolivia has all the due faculties under the law to issue 

resolutions, which are compulsory for the whole local banking system. Such 

resolutions are addressed to both banking and non-banking financial 

institutions, and must be observed as soon as they are issued; furthermore 

they become valid as soon as they are approved 

Within this context, and due to the rapid-advancing technology as well as the 

swiftness by which banking transactions are now carried out, BCB has issued 

the Board of Directors Resolution Nº  070/2001 dated July 24th 2001, whereby 

the Regulations to the High-amounts Payment System is approved (SIPAV, for 

its initials in Spanish), which regulates the norms and procedures thereto, 

by establishing the rights and liabilities of its administration and the 

participants thereof.

What is SIPAV?

SIPAV is an electronic system of gross liquidation in real time (LBTR, for 

its initials in Spanish), which allows all direct participants to send and 

receive electronic messages, thereby liquidating standing instructions from 

both parties, affecting their operational accounts on an immediate basis.

BCB manages SIPAV and is under the responsibility to guarantee its 

availability and functioning capacity during the established operating 

schedule to register such operations, process them, define all contingency 

practices and apply all safety computer procedures in order to reasonably 

insure the confidentiality and integrity of the incoming and outgoing 

information, and furthermore availing all participants of the required 

information to their daily activities.

BCB waives all responsibility on the lawfulness or legality of the origin or 

the final destination of the payments made through the SIPAV, since the 

available operating time to render the services mentioned is under the 

responsibility of the SIPAV server.

The BCB resolution establishes who the direct participants are, these being 

banks and other financial institutions, previously authorized by BCB itself 

through specific resolutions. It also establishes all the requirements in 

order to become a direct participant, which must be complied with in full in 

order to become eligible to access to perform trial operations on the system.

Once the institution has been authorized, a "Participation Agreement" is 

signed, whereby the participant accepts to comply with the entire 

regulations, and also to appoint the people, who will be in charge of 

handling the system at the SIPAV terminal in such institution. If the 

requirements are not complied with, BCB will not let through any operations 

of non-registered institutions.

Those institutions duly authorized and registered as direct participants, 

have the obligation to pay BCB all the amounts arising from the daily 

operations performed within the established schedules and times, as well as 

to notify any change on authorized personnel; to operate the system, to 

submit all required information on outgoing and incoming payment orders and 

the obligation to keep a record of all incoming and outgoing payment orders 

for the past ten years; to give notice on any failures or weaknesses which 

may have been found in the system, and all reasonable security measures 

thereof.

The direct participants are liable for any economic losses arising from the 

non-fulfillment of the norms and regulations of the system.

Any disputes will be settled through any means the parties wish, therefore 

there is no impediment to utilize any ADR. (Alternative Dispute Resolution)

If an institution wishes to be left out of the system, it may do so 

voluntarily with a previous thirty-day written notice. It may also be 

excluded  by BCB for the misuse of the system or for trying to perform 

non-authorized transactions, or unnecessarily jeopardizing the system.

It clearly defines and establishes all the operational accounts of the SIPAV, 

as well as all the transactions including: transfer of funds, transfer of 

funds and debits from BCB, type of messages to be utilized, confirmation 

notices of payments, daily transactions and account balances, cash deposits, 

cash withdrawals and so forth. It also establishes the obligation to 

digitally sign all transactions, thus holding the people working the system 

liable for the contents and execution of the transmission. These electronic 

records hold for any legal purposes in case of trial.

It establishes day-to-day transactions whereby the currency to be paid is 

that in which the transactions is made. This type of credit is only available 

to those intermediary financial institutions, which posses the appropriate 

collateral.  

It also acknowledges overnight transactions, which do not need express 

consent from the debtor, and the interest rate applied is determined by BCB. 

Finally, it establishes that all regular safety requirements will be 

established by BCB within the legal provisions given by the various special 

laws related thereto, and those given by Banco Central de Bolivia.

